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 US equities gained on the back of positive sentiment following

the announcement of the framework of the bipartisan relief
bill in order to help the economy recover from the effect of the
COVID-19 disease. The DJIA closed at 30,218.26 (+1.03% WoW),
while the S&P 500 closed at 3,699.12 (+1.67% WoW).

 Asian equities rose on the back of strong Chinese
manufacturing data in November. The Caixin/Markit
manufacturing PMI went up to 54.9, the highest since
November 2010. Developments on the COVID-19 vaccine also
improved market sentiment. The MSCI APxJ closed at 641.79
(+1.04% WoW).

 European equities inched up amid better-than-expected
German retail sales data which rose by 2.2% month-on-month
in October, better than the -2.2% reported last September.
MSCI Europe closed at 130.76 (+0.21% WoW).

US equities rose and global yields increased on hopes for additional US fiscal stimulus following the announcement of the
bipartisan relief bill’s framework. Asian equities and European equities gained amid strong economic data. Global oil prices
extended their gains after OPEC+ reached a compromise deal over its oil production policy.
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 US Treasury yields went up amid hopes for additional US fiscal stimulus.
Investors also focused on the series of developments on the COVID-19 vaccine.
On average, yields rose 5.94 bps, with the 10Y closing at 0.9659% (+12.86 bps
WoW).

 German bund yields rose driven by risk-on sentiment over expectations of
further fiscal stimulus in the US. Sentiment also resulted from developments on
the vaccine front and positive economic data from Germany. The 10Y yield
closed at -0.55% (+4.10 bps WoW).

 Japanese bond yields inched up amid hopes for additional US fiscal stimulus
and optimism over strong manufacturing PMI data posted by China. However,
the increasing number of COVID-19 infections in Japan partly dampened
market sentiment. On average, yields inched up by 0.25 bps WoW with the 2Y
closing at -0.136% (+1.0 bps WoW). Meanwhile, the 10Y yield closed at 0.019% (-
0.70 bps WoW).

 Key events that transpired during the week:
 The Markit US Manufacturing PMI rose to 56.7 in November from 53.4 reported

in October. This was highly expected, boosted by developments on the vaccine.
 The US unemployment rate dipped to 6.7% in November from the previous 6.9%

in October. 245,000 jobs were added, much lower than expected by economists.

 Global oil prices further gained after the OPEC+ managed to reach a
compromise agreement over its oil production policy for early next
year. Brent oil closed at USD49.25 (+2.22% WoW) per barrel, while WTI
crude closed at USD46.26 (+1.60% WoW) per barrel.
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 Local fixed income yields rose on positive vaccine developments as well as
higher than expected inflation data. November inflation came out at 3.3%,
higher than consensus expectations of 2.6% and breaching the 2.4%-3.2%
expectations of the BSP. On average, yields rose by 3.21 bps WoW, led by the
10Y which rose 10.42 bps.

 Key events that happened during the week:
 Based on preliminary data from the Philippine Statistics Authority, the

Philippines’ unemployment rate eased to 8.7% in October as the economy
gradually reopened. This is lower than the 10.7% unemployment rate
recorded in July but higher than the 4.6% posted in the same month last
year. The unemployment rate posted in October 2020 is equivalent to 3.8
million jobless Filipinos.

 The Bureau of the Treasury will launch a dollar bond issuance aimed to raise
funds that will be used to support the Philippine economy impacted by the
COVID-19 pandemic and the recent typhoons. The offering will consist of 10.5-
year and 20-year US Dollar-denominated bonds with a carry yield of around
100 basis points above the 10-year US Treasury benchmark.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined on bargain hunting following the MSCI rebalancing. Local fixed income yields rose as inflation surprised
to the upside. The Philippine peso was flat following improving economic data.
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 The Philippine peso was flat for the week following a slew
of positive economic data. There was a slight improvement
in PMI from 48.5 to 49.9. Unemployment data fell as well to
8.7% in October, from the 10.7% recorded in July. The
USD/PHP pair ended at 48.04. (-0.04% WoW).

 The Euro strengthened amid improving sentiment on the
back of developments on the vaccine and positive news on
possible fiscal stimulus in the US. The EUR/USD pair closed
at 1.2121 (+1.32% WoW).

 Local equities rose on bargain hunting as well as positive vaccine
developments. The index saw gains from Moderna announcing
its vaccine is 94% effective based on final results of trials, as well
as the UK announcing it will begin using Pfizer’s vaccine on its
citizens. The PSEi closed at 7134.56 (+2.99% WoW).

 Gains were led by Robinsons Land Corp. (PSE ticker: RLC;
+15.28% WoW), Aboitiz Equity Ventures, Inc. (AEV; +12.56%), and
GT Capital Holdings, Inc. (GTCAP; +11.90%). First Gen Corp. (FGEN;
-5.28%), Bloomberry Resorts Corp. (BL; -3.93%), and Puregold
Price Club, Inc. (PGOLD; -0.71%) were the laggards of the week.

 Key events that transpired during the week:
 Globe Telecom, Inc. (PSE Ticker: GLO) built 911 new cell sites in

2H20, and expects to finish 600 more before year-end. This
statement was released as Palace called for telcos to improve
services. Likewise, PLDT Inc (PSE Ticker:TEL) committed to
rolling out 2,000 additional cell sites in 2021.

 San Miguel Corp. (PSE Ticker: SMC) will invest Php3 billion in
Petrogen Insurance Corp, a subsidiary of Petron Corp. The latter
provides insurance and reinsurance for sea and land; for
properties, goods and merchandise; for transportation or
conveyance; and against fire, earthquake, marine perils, and
accidents, except life insurance.
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